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suspended payment of her fore debt,

to understand both these erenhllegnwa must
back in the history of Mexico, and ascer
her political condition at the time.

On the 12th of January, 1867, a Constitution
was adojiutod by the Constituent Assembly of
Mexico, in which every Btate was rapresentad.
In this Constitution (Articls 41) it was de-
clared to be ““the will of the Moxican people to
congtitute thomselves a representative, demo-
cratie, federnl repnblio, oom of Btatea
free and govereign in all that concerns their
interior regimen, but united in a federation
established according to the principles of this
fundamental law.” This ‘onatﬁ.utiun, on
being submitted to the people, was ratified
and .do’Fbwd by the popular vote in every
State. e adoption of this Constilution was
the result of & severe and protracted struggle
l{lklnat. the system of pronunciamiontos by
which Mexico bad been governed for forty
years, and wag hailed everywhere as the Le-
ginning of a new and & botter era. In agoopd-
ance with Article 75 of the Constitution, tfene-
ral Comonfort was elected President of the
republio, and December 1, 1857, took the oath
of office; and by Article 70 it waa declarad that
in caee of vacancy in the office of President,
the Chief Justics should be acting President
until a snecessor had besn chosen.

Two laws were passed of great importance,
both in themselves and by reason of their
bearing on future events—(1l) one bringing
mortmain property held by the Charch into
cironlation, indemnity according to the anuual
valne of the property being made in every
cage; and (2) the second subjecting to the
laws those of the olergy and army who had
been previously exempt and responsible only
to s courts called fueros, which were
abolished.

The clergy and army, thus deprived of their
gpecial privileges, conspired against the new
order of things, and under their influenca
Comonfort, the President, Decomber 17, 1857,
only sirteen days after taking the oath, in
conneetion with General Zuoloaga, overthrew
the Constitution he had sworn to quport, and
declared in favor of 4 reactionary plan deawn
up by himself and his agents, and lknown as
the plan of Tacubaya. He arrested Juares,
Chief Justice, and threw him into prison, but
being eatisfied that he was in this the tool of
others, released him on the 11th of January,
1858, wherenpon Juarez immediately repm'ruci
to Guanajuato, and on the 19th issued an ad-
dress, declaring the treason of Comonfort and
taking possession of the vacant Presidency in
2000 with the Constitution. Cemonfort
virtually abandoned the Presidency, and ac-
knowledged the justice of his own deposition,
by ceasing to sign as such; but only as Gene-
ral. A Government was organized and held
its sittings at Guavajuato. On the 224, three
days after the regular Government began
operations at Guanajuato, the insurgents
under Zuloaga took possession of the vacant
capital. Another contest followed. The in-
surrection was, however, confined to the cities
of Mexico, Querstaro, and Puebla—all the
rest of the republic, eighteen States in fall and
others in part—adhering to the Constitution of
1807 and the Government of Juarez established
under it.

It is not mecessary to follow the history of
this comtest farther. At the very outset, on
the 234 of Janoary, representatives of France
and England, the former M. de Gabriac, and
the latter s chargé d'affuires, Mr. Lettson,
recognized the insurrection, which had been
for the moment, owing to the treason of
Comonfort, triumphant in the capital; bat
this recognition gave no rightful anthority to
that insurrection, nor did it aflect the supreme
authority of the Constitution of 1857, any
more than the recognition of the Houthern
Confederacy at any time by foreign Ministers
would have overthrown the Constitution of the
United States,

But the conspirators had for the moment
posgession of power, and they proceeded to
undo the work of the Constitution. First, by
decrce, dated January 28, 1858, they abolished
the law respecting the alienation of soclesias-
tieal property, sud them re-gstablished the
fueros or privileged tribunals for the clergy
and army. The people rose in arms, the
contest raged, and the reactionists resorted to
taxes to supply themselves with funds. By
decrea of l\&y 15, 1858, they imposed a tax of
one per cent, on all capital employed in any
industry whatever over £6000, This sroused
universal execration, and was protested

inst by John Forsyth, United States Minis-

ter, May 22 and soon after by merchants,
traders, and everybody else, including the
Ministers of England and France. But the
necessities of the Treasury were inexorable,
In Febroary, 18069, personal properties of
$1000 were included in these exnctions. By
decree, May 50, 1869, household property wa4
taxed ten per cent.; and by aunother decree,
July 14, 1560, by the Peza law, all these taxea
were made payable a year in advance. And,
finully, Miramon, who, by a new insurrection
in the bosom of the Union party, had been,
December 25, 1858, put at the head of the
Tacabaya Government, issusd o deoree dated
March 20, 1860, by which fresh taxes wére
imposed, which ralsed the rate to four times
the amount they had been thres yeara before.
Aud these exactions fell upon foreigners with-
out discrimination. Meantime the war was
waged by Miramon and hia troops—the ofl-
soouring of Mexico—the most atrovious mas-
sacres wen'ugerpetrau:d. & hospital full of siok
and wounded being in one instance, at Taon-
baya, April 11, 1805, mercilessly slaughtered
by ill‘qﬂﬂl, by orders of Miramon, ineluding
seven surgeons in attendance, one of whom
was an Eoglishman, named Duval.

In its extreme distress the Government pub.
lished a decree, October 20, 1859, which re-
gulted in what is known as the Jecker bLond
transaction, by which the BSwiss baoker
Jecker, by an notual payment of légs than
£800,000, becams possessed of bonds to the
amount of £3,000,000, The Government of
France afterwards insisted that the regular
Government wad bound to redeem these

But

bonds. The English at this point began to
nition  of

doubt the propriety of thelr re

the insurrectionary Government. « Otway,

English Minister, in a note to the Mexican

Minister of Forelgn Affairs, August 4, 1850,

safd “it was not sure it ) done wall
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from the commencement of the tronbles

to the Government of which that Minis-

ter was the organ.’’ And, December 16,
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the de facto Government of Mexico, for
aud Franoe had recognized
goasion of the

had recog-

befug recalled, left Moxico for France. Mira-
mon gent Zuloaga (the real President of the
jnsorgent forces) into the interior, and olsimed
10 be the substitute President. The British
Minister refused to recognize him in that ea-
pacity, and &8 the Mexican authorities de-
olined to hold intercourse with him on any
other footing, Mr. Mathews, by order of
his Government, brokes off ralations with the
Mexican authorities, and on the 17th Septem-
ber, 1860, withdrew to Jalapa. Relieved of
his presence, the authorities renewed thelr sx-
sctiopg—demanding first of Mr, Jucker £2000,
aud on his refusal to pay it, breaking
into his honse and finding nothing; next levy-
ing £100,000 upon twenty.six capitalists; and
finally saizing by force the som of
£162,000 belonging to English bondholders,
and deposited for safe keeping, until it conld
be shipped to England, with the Lnglish Luga-
tion, nnder protection of its seals. The seals
were violated, the locks broken open, aud the
money taken by a band of men acting under
orders of General Margaez, the Quartermaster-
General of the forees of Miramon. Against
this proceeding M. Pacheco, the Bpanish Min.
ister, and the Minister of Russin protested,
and Mr. Mathews, the British Minister, de-
manded restitution and an apology; but the
authorities did not even condesvend to reply.

During all this time the war had been going
on at various points. The spirit of the peoples
was aroused in support of tEa Constitutional
Government at Guanajuato, which had never
suspended its functions, and in December,
1860, the army commanded by General Ortegn
had advanced upon Mexico, scattered the
forces of Miramon, and on the 11th of Jannary,
186], precigely three years after he left it,
Juarez, returned to the capital and resumed
his pm'Iuon there as constitutional President
of the Republio. The first act of the Govern-
ment thus reinstated was to dismiss M.
Pacheco, the Minister of Spain, together with
the Papal Nuncio and the Ministers of Guate-
mala and Ecuador, on account of their com-
1Jiiuity with enemies of the Republic. Oa the
7th of March, 18G1, M, de Saligny, the newly
arrived French Minister, recognized the Gov-
ernment of Juarez, and the Ministers of all the
other powers continued their diplomatis rela-
tion# with it, Fragments of Miramon’s army
continued to hover around the eapital, and to
harags the conntry as predatory bands; but as
an army it had ceased to exist. The Mexican
Congress elected, June 27, General Ortega to
be Chief Justice—intending by that act, ac-
cording to Mr. Corwin (despatoh June 29
1861), to make him President if Judrez could
be induced to resign.

The Government was greatly embarrassed
by the exbaustion of the war, the pressure of
foreign Governments for their claims, the
entire lack of money, and the necessity for
rigorous measures of administrative reform.
A new Cabinet was formed in Juns, 1861, and
the Government addressed itself to its new
task, One of its first aots was to reorganize
its financial system. By conventions of two
or three years’ standing, 85 per cent. of the
revenues from French imports were appro-
priated to the payment of Engligh claims. The
expenges of collsction, amounting to 30 per
cent., were paid by Mexico—so that only 35
er cent, of the duties on French goods and
{ on English goods remained for the use of
the Government. Congress, therefore, on the
17th of July, 1861, passed an act “‘suspending
all payments for two years, including the
asgignments for the loan made in London and
for foreign conventions.” The obligations of
these debts were expressly acknowledged, and
a Commigsion was authorized to make arrange-
ments for their future payment. The mea-
sure was temporary and one of absolute neces-
sity, if the Government of Mexico was to con-
tinue its notive existence.

But with this act properly commences the
history of foreign intervention in the affairs of
Mexico. Instantly upon ils passage the
Minister of France, M. de Saligny, and the
Minister of England, C. Lennox Wyke, de-
manded to know if it was anthentic, The
Mexican Government entered into the most
elaborate and sincere explanations of the oir-
oumstances which made such a resort inevi-
table, and gave the most golemn assurances of
the inviolability of the debts, and of ample
provision for their payment. But all was to
no purpose.  On the Z5th of July, 1561, both
these Ministers, having previonsly demanded
the apnnlment of the decree within twenty-
four hours, and that demsnd having been re.
fused, broke off all official relations between
their respective Govermments and the Gov-
ernment of Mexico., The Mexican Goverm-
ment addressed itsell most anxiously to the
Governments represented by these Ministers,
but without eflfeot. M. Thouvenel, then
French Minister for Foreign Affairs, refused
peremptorily on the 3d of September to listen
to any explanationg from Mr. De la Fuente,
the Mexican Minister, and declared to him that
they fully approved the conduct of M. de
Saligoy: they had issued their erders in con-
cert with England, and that a squadron com-
posed of vessels of both nations would exact
from the Government of Mexico due satisfac-
tion; aud, he added, **Your Government shall
learn from our Minister and Admiral what are
the claims of France.”” Previous, however, to
despatching this squadron, the London Con-
vention of October 81, 1561, was oconoluded;
but, before giving its terms let us examing s
history,

During the fall of 1860 and the winter of
1861, while the reactionary party in Mexico
was approaching its downfall, several of its
more prominent chiefs had repaired to En-
rope, and were known to be in active commn-
nication with the leading powers. Rumors
filled the public prints of schemes on foot for
foreign intervention in Mexico, for establish-
ing & new form of government there, and for
placing on the Mexican throne a Esropean
prince, to be maintained by foreign authority.
Among these exiles were Almonts, Comonfort,

others, At London, so far as appears,
they received no countenance. The Knglish
Government had claims and reclamations upon

#xioo, but jt would enforce them only by
seéizing upen her seaports, and would haye
nothing whatever to do with her internal
afairs. In Franos these schemes were received
w}lh more favor, and without committing
Haelf abeolutely to (halr projects, the Govern-

ment certainly did not repel them. But in
Spain they sesm to h‘“pem stiil tor
success. That power, afier a long and ignoble
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Dominles, formarly
possessions, had repudiated repub-
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ber 24, 1868, su in a despatch to
M. Walewskl, then French Minister of
Foreign A the necossity of esta-
blhhllur & firm and stable Government
in Mexico. In this, however, Mr. Mon pecms
to have been acting wpon his own responsi-
bility, for in a despatch dated January
8, 1609, to Mr. Calderon Callantes, the Forelgn
Ministar of the Spanish Government, he com-
plaing thatbe is unable to impress his own
views properly npon the Spaniah Government,
“The thought,"” he says, ‘‘that 1 have not
been able to make your Excellenoy compre-
hend is to find out if it is not possible to aid in
forming a Government in Mexico, which, sulp-
ported at firat by the three powers, might
afterwards exist without any assistance.”’ And
he asks Mr, Callantes to inform him ‘“‘what
form is best, and what means most available to
attain this end.”” The Spanith Beoretary, in
raply, on the 10th, concedes that it is of the
“utmost importance to establish a strong and
durable Government in Mexico,” and adds that
be thinks “moral snasion and diplomatic dis-
cussions’' will prove adequate to indnce
Mexico tosnch a conrse. This was in January,
1850, a year and a hall before the rupture
of France and England with Mexico, and
ghows clearly that Lnropean intervention in
the internal allairs of Mexico had been a
favorite idea with Spain long before it was car-
ried into execution. Nordid she stop with
the afforts referred to. Her scheme was vigo-
rously presged upon the Frenoh and English
Governments throughout the interval. On
the 16th of March, 1860, the Bpanish Minister
hnﬁan to urge his claims against a countr
“‘the gituation of which could not be worse.”
On the 15th of April Mr. Callantes speaks still
more explicitlg, and refers to the efforts pre-
viously made by the Bpanizsh Government to
enlist Enfland and France in lher favorite
ﬁmjecl of intervention. “Your Excellency

nows,'”’ he says, ““of the attempts made
geveral times by the Government of her
Majesty to Join in the adoption of measures to
Em an end to the anarchy now exhausting the

lexican republio.”” And he then prooceeds in
the following very explicit manner:—

“] bad o consulsation some time ngo on this
grave aflair with M, Barrot, the Franch Anbas-
sador. M. Barrot transmitied my remarks to
the Department of Foreign Aftulrs of the Em-
peror, aund recently he read me an extract from
one of his despateches, which says that the Gov-
ernments of France and Eogland are now dls-
posed to combine their efforts to establish a
Government in Mexico to be recognized by the
whole pation, and pus an end to the palofal
condition of that unjortunate country,

“M. Thouvenel thinks the best way wonld be
to propose n constituent asgembly to f1x a per-
munent form of government nnd settle nll ex-
Isting difficulties, whatever Lheir nature or im-
portance.

“Her Majesty’s wish Is Lthat your Fxcelleney
have an iuterview with M, Thouvenel to try
and conlrive some way for the Lhree powers to
intervene In the disorders of the Mexlican re-
[mbllo. Her Majesty's Government thinks that

he simple news of Lthis resolution and the fAirst
stepe leken will be enough to encourage the
honest people of Mexleo, and dispose them to
nct in favor of that Government which, withont
limiting the exercise of legitimate rights and

urantees enjoyed In other civilized coun-
mea. may suppress the spirit of rebellion that
has caused 80 much harm to that unhappy
country.’”

There is no intimation here of a
change the form of government in Mexico, but
only to make it stable. But in a despatch
dated two months later than the one just
quoted, hints are thrown out that the Mexi-
can people may prefer o monarchy, and early
in September, 1861, Mr. Mon, the Spanizh
Minister at Paris, who seems from the begin-
ning to have been the spring and strength
of the whole project, in a despatch to his Gov-
ernment, after stating the embarrassments of
the Government of the United States in conse-
quence of the war then beginuing, says, “The
Government ought to know that this is a good
opportunity to awaken old memeries and
place upon the throme of Mexico a Prince of
the Bourbon blood, intimately connected with
that House.”

To all these suggestions it is simple justice
to say, England gave no encouragement. On
the 27th of April, 1860, in reply to the pro-

sal of coiperation, Lord John Ruasell in-
ormed Mr. Isturitz, the Spanish Minister in
London, that England would not reject it if it
wag nnderstood that no force was to be used in
its execution, but he added that England
would require protection to Protestant wor-
ship, to which Mr, Isturitz rejoined that in
this she could not have the coiperation of
Spain. M, Thouvenel also, on behalf of the
French Government, on the 15th of May,
1860, dieclaimed all ideas of using coercion

urpose to

against Mexico, wherenpon the Spanish
Government bhurried her military pre-
parations, despatched a flest with troops

to Cuba and sent secret instruotions to the
Captain-General of that Island. On the ﬁth_ of
September, 1561, the Spanish Government in-
structs its Minister in Paris to inform the
French Government that a Spanigh expedition
is on the eve of departura for Mexivo. The
matter of & joint expedition has been in 1;1'-:“
oess of disoussion, aud on the 11th of October,
1861, M, Thouvenal writes to the French
Minister in London, Count de Flabaut, saying
that he sgrees with the English Government
that their coercion of Mexice *‘should be
caused by their complaints against that Gov-
ernment,;’ and that “the prevention of their
repetition was the only osteusible exouse for
n Uonvention;” and he adds:—

“But 1t seems to me nseless Lo ohjeot 1o legnl
participation In the events exused by our opo-
ratiops. It 18 lawfol to supposo that IT Lhe ra-
sult of thy American orisls should e B G2 piYiL-
tion of the North and South, 1he IWo Hew
confederations wonld seek compensation on
Mexioun territory offured by anarchy (o their
rivalry, England wonld not remain ludifferent
tosuch an event; and the opnly thing, i my
opinlon, Lthat could prevent L, wonld be the
estnblishment of & new Government 1n Mexleo
long encugh o prevent Iis internal derange-
ment. * % Asto the form of government, un
that would offer proper guaraniecs wt_:uld suit
un; and I belleve Eogland has no prefersnoe,
and bas coma Lo no copolusion, But if the
Mexicans 1hemselves, weary of thalr former
miserable Governments, should return L the
iugtinets of thelr race, and form 8 monrehy,
Iihink we ought to ald tnem, yet leave them
free 10 Beleot whatever form of governmend
they may think most condpelve to thelr bip-
plness. Continning these jdess o the form of
# confidentis]l conversation, 1 added tual, lo
onge of such eo event, the Goveinmoent of the
Emperor euurug dlalnterested, did not pro-

® prines of the Imporial family, bat, wiil-
aas s SRSLTE 1 Bailen, would b RS ne
OXlcans o vl
of Austria.’ select & Prinoe

All this is a rt of what was #ald in con-
versation with Lord Cowley, the English
Minister in Paris—before the Couvention of
00‘0‘)0!‘, lsal—m in the game d toh M.,
Thouvenol relates & conversation with the
Spanish Minister, Mr, Mon, to whom he said
t tl, in onse of & monarchy in Mexico, Frauce
would accept the  Austrian Archduke. Spain,

however, as been had al pro-
nounced fomh?m at"&'- Bmh.::dﬁmd

With these views the three powers, on the st
of October, 1861, fesling compelled by the
arbitrary conduct of the snthwl‘t’;u of Mexico
‘““to demand more efficacions protection for the
persons and properties of their subjeocts,
s well as a fulliiment of the obligations
contracted towards them by the Republic of
Mexioo,” pigned the Convention of London,
Agreeing:—

1. That the three powers would send a joint
force suflicient to peize the fortresses on thé
ocoast of Mexico, and that the commanders of
the allied forces should be authorized to
“execute the other operations which may he
considered on the t most suitable to effect
the object specified the preamble, and spe-
3iﬁ._~ally to insure the security of foreign reai-

ents,’’

2. The parties engaged not to seek for them-
pelves any aoquisition of territory, nor any spe-
vial advantage, nor to exercise in the internal
allairs of Mexico any influence of a nature to
prejudice the right of the Mexican nation to
choose and to conatitute freely the form of its
Gloy ernment,

3. A Commission of three was authorized to
distribute the indemuity that might be se-
oured.

4, It was agresd that the United Stafes
should be invited to join in the Convention,
but operations wers not to e delayed for the
purpose of obtaining their accession,

’I'Lis was the Convention of London. It
seemed to be sufliciently explicit in its terms,
and it would be difficult to find in its language
any excuse for the difleremt interpretations
that were put npon it.

The military movemenls which followed s
adoption are rererved for another chapter of
this historical sketoh.
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Commonwealth of Pennsylvania

cipal snd Interent) by pressnting
FARMERS' AND MECHANICS
BANKE, on and after MAY 20, M7~
Loan of Maroh ™, 1628, due December 1, 1453,
Loan of April 22, 1619, due Decamber I, Lis4,
Loan of April 18, u8, due  August 1, 1858,
Loan of March 21, 1831, due July 1, 1888,
Allof the sbove Lonns will cense to draw Interes
affer Auguat 1, 1567,

JOMIN W, GEARY,
GOVERNOR

JOHN F, HARTRANKFT,
AUDITORGENERAL,

WILLIAM H, HEMBLE,

B 1 wimide STATE TREASURER.

I INANCIAL,

T B E UNDERSIGNED HAVE
FPUBCHASED THE

NEW SIX PER CENT.
REGISTERED LOAN

OF THR
LEHIGH COAL AND NAVIGA-
TION COMPANY,
DUE EN 1897,
INTEREST PAYARLE QUARTERLY,

FEEE OF UNITED STATES AND STATE
TAXES,

AND OFFER IT FOR SALE AT TIE LOW

PRICE OF

NINETY-TWO,

AND ACCEVED INTEREST FROM MAY

This LOAN issecured by » first mortgnge on
Compsny's Rallrond, constructed and to be
slructed, extending from the southern boundary f
the borough of Mauch Chunk to the Delaware River
ol Kuston, Including thelr bridge acrons the saldriver
now in process of copstruction, together with all the
Cormppany's rights, lbertiess, and franchlses sppertalo-

ng Lo the sald Hallroad and Bridge,

Copies of the mortgsge oAy be had on application
at the office of the Company, or ¢ elibher of the under-
nigned,

DREXEL & ©0,

E. W, CLARK & €0,
JAY COOKE & €O, [611e1
W. H, NEWBOLD,NON & AERTSEN,

BANKINGC HOUSE

or

JAY CookE & Co..

KON.113 AND 111 S, THIRD 8T,, PHILA,
Dealors in all Government Sscurities,

OLD bB-20s WANTED
IN EXCHANGE FOR REW.
A LIEERAL DIFFERENCE ALLOWED,
Compound Interest Notes Wanted,
INTEREST ALLOWED ON BEPOSITN,

Colleotions made. Btocks bonght and sold on
Comumiss'on, .

H{m:ln business accommodations reserved for
ladies, 624 Son

U, 8. SECURITIES
A SPECIALTY,

SMITH, RANDOLPH & CO,
BANKERS AND BROKERS,

NO.18 8§ THIRD §T, NO, 3 NASSAY NT.,

FHILADMLIH LA, KEW YORK

ORDEERS FOR STOCKSN AND GOLD EXE.
CUTED IN PHILADELFHIA AND NEW
YoRK 1y

7 8'108-~SEVEN - THIRTY NOTES

CONVERTED WITHOUT CHARGE INTO
THE NEW

S5 -208.

BONDS DELIVERED AT ONCE,

COMPOUND INTEREST NOTES WANTED al
bighest markot ratos,
WM, PAINTER & 00,

(L KO, 38 SOUTH THIRD VTREET,

THE NEW SIX PER CENT

STATE LOAN,

and Municipal Taxation,

Wil be urnished in sums 1o suit, on applios-
\lon to elther of the underSifned:—

JAY COOKEE & 00,
DPREXEL & 00.

88 lmip] E.W. (LARKE & 00,

7 3-10s,

ALL SERIES,
CONVERTED INTO

Five-Twenties of 1865,

JANUARY AND JULY,

WITHOUT CHARGE.
BONDS DELIVERED IMMEDIATELY,

DE HAVEN & BROTHER,

KO, 40 5. THIRD STREET,

73108 EXCHANGED FOR

10, 2rp

S5-208
ON MOST FAVORABLE TERMN,

DE HAVEN & BRO.,

L b NO. 40 SOUTH THIRD 8T,

r No, 110 CHESNUT Eireet.
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